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" ( 3 )  Corporrtlonr, fir* fund, o r  tomdation,  ot8aaired md 
o p ~ r a t  fid axclurivaly f o r  r r l f @ i o a r ,  c h r r i t a b l r  , r c i r a t f  f i e ,  
*** l i t e r a r y  or  educr t jonr l  p u r p r e r ,  or t o  f o r t r r  a r t i o n r l  
or  in ternnt ionr l  n r t f i u r  rporkr carrprt l t loa (but only i f  no 
p ~ t t  of i t a  r c t i v i t i e r  Anvolrad the  p t o v i a i ~ n  of a t h l e t i a  
f w c i l i t i a r  or  ~ q u i p m t ) ,  o r  f o r  t h e  prerrnt ioh of a r u r l t y  
t o  chi ld t@n o r  on iaa l r ,  no part of t h r  a r t  r l r n i n g r  whiah 
f nurer t o  tho benefi t  of any p t i v r t e  rhurebolder o r  
i ~ ~ d i v i d u n l ,  no rubr t rn t f l i l  part of the  a c t l v l t l e r  of which 
im carryin8 on propaarmla, o r  a t k r t r i r r  a t t a t p t l n l ,  t o  
influence l eg i s l a t ion  ( u c r p t  ar o t h a r r i r a  prwi4 .d  i n  
e i~brect ion  ( h ) ) ,  and which doar not por t f c i a t r  in, o r  
lntcrvrne i n  ( l n c l u d i a ~  tha poblirhin# o r  d i r t r i b u t i a #  of 
n ta tnaent r ) ,  any p o l i t i c a l  a m p a l ~ a  on bahrlf of any 
cundidate f o r  public offica." 

Section 1. XIL(c)(3)-1. of tho rr8ularlomr pror idr r ,  in par t ,  rr fallawr: 
* ( s ) ( l )  In ardor t o  br rxampt a r  an o q r n i r r t i o n  doecribad 

in  acction 501(c)(3),  an or8ra i ra t ion  murt ba Seth or8rniard 
and operated axclurlvaly f o r  mr o r  morr o! thu putpsrar 
upecified in  auch saction. I f  rn o r # m f r r t i o n  f r i l r  t o  moat 
c l thrr  the o r 8 a n i r n t l o n ~ l  t o r t  or  the uperrtiorial t a r t ,  it i r  
n o t  exempt .* 

* ( n ) ( 2 )  The term 'exempt purpoae o r  purporrr,' ar w e d  i n  t h i r  
acct ion,  monnr any putporo o r  purparor r p ~ e i f i r d  i n  roarion 
5Ol!c)('3), nr dofinad and alrboratad i:r paragraph (d) of t h i r  
necton." 

" ( b ) ( l ) ( i )  An orysnlrat ion i r  organired rx8 lwiva ly  for one o r  
mart extrmpt ptrrporar only i f  i t r  a r t i c l e r  of organirat ioa 
( r c f r r red  to  i n  t h l r  rec t ion  a r  i t r  * r r t i c l r r o )  a8 datinad i n  
euhpnrr~raph ( 2 )  9f t h i r  prtaflrrph: 

( a )  L J m i t  the purporrv of auch or8anirntion t o  on. 
o r  mote oxgnpt pnrporab; md 

( I  '1 i j t r  n o t  rx l , r . r~suly  tlmpowr the o r # a n l u t i o n  t o  
, . , I , . , ~ P c . ,  o t . t ~ c ~ r c l a t .  than a r  an in rubr tan t i a l  ps r t  

, t 4 :  1 ,  t f ~ f ~ i t a ~ ~ ,  I n  r c c i r f t i r r  vh ich ' in  t h a w  
I r l t  :; : I  r t s  nc; t I I\ f urthrrrnce of ona o t  mora 

* : +  . . I \ : !  pr:l \~orc!f i .  
w 



****** *** ***** ****  

"(b)(4) D i r t r i b u t i o n  of a a r e t r  on d i r r o l ~ t i o n ~  An o r t a n i s a t i o n  
i r  not  o r ~ a n i a a d  L ~ x c l u r i v e l y  tar ona or mots a x a p t  purporar 
ualerm i t8 r s r e t a  r r r  dedicated to  an e x r p t  p r p o r r .  An 
o ~ e n i r a t l o n ' r  a r r e t r  vill be coneidatad d r d i c r t r d  t o  an e x r r p t  
purpore, t o t  e r m p l a ,  i f ,  upon diooolut ion,  ruch r r r o t r  w r ~ l d ,  
by r e r ron  of r provi r ioa  i n  t h e  o m m i r n t i o n ' r  r r t i c l e r  o r  by 
opara t ioa  of lru, bs d i r t r l b u t e d  f o r  one o r  more r n w p t  
p u r p r a r ,  o r  t o  t he  t t d e r a l  O l w a r a m t ,  o r  t o  r S t a t e  o r  local 
Rovernaent, f o r  r publ ic  purpore, or would be d i r t t i b u t o d  by 
cour t  t o  another  or f tan i r r t ion  t o  be urad i n  ruch manner r r  i n  
the j d g n a n t  of thu cou r t  w i l l  bart r c c a p l i a h  the  ~ m e r r l  
purporer f o r  which t h e  d i r r o l v r d  o q d r r t i o n  uac o r p n i r r d .  
i l m v e r ,  an orgsnj  r a t i o n  d m 8  not meet the o r g r n i r r t i o n a l  
t a r t  i f  l t r  a r t i c l r r  o r  thu Taw of the S t a t e  ia  which i t  wcr 
cr rntftd provide chat i t m  r r r a t r  would, upon d i r r o l u t i o n ,  be 
d i r t r i b u t a d  t o  i t s  aerberr or mhareholdere." 

S r c t  loti l.501 (c ) (3) - !  ( d ) ( l  ) ( i i )  of t h o  Itrcome Tax R.p,ulntionm providam 
t . h a t  n l l  tho o rgan lc r t i on r  t h a r e  dercrJbrd muut rcrrm r p t ~ b l l c  r a the r  than 
a p r i v r t e  i n t a r a r t .  

Ravcnue Ruling .58-190, 1958-1 COB. 13 a t a t f i r  t hn t  the inc-a of r  t r u r t  
ustnhlfmhad and dori8nad f o r  t h e  purpore of furn i rh ing  porpstual  c r r a  !or 
4 p a r t i c u l a r  mrtlroleus c rypt  ?rr b u r i a l  l o t  inurar  t o  the bene f i t  of the 
s r a n t o r  and thus tEe o rnan i r r t l on  wr not rxaapt. 

itevcnur Wulln# 69-256 1969-1 C.B. 151 hn1.d t h a t  a  t ~ m t a m m t a r y  t r u r t  
r f i t n b l t r h ~ ? t l  t o  mnks annual p r p m t m  t o  exempt r h a r l t a h l s  o r ~ n n i a r t l o n r  end 
t c  clrs R f l x e 4  frcr! tannurl i n c m e  fo r  t h r  pcryr tunl  cmrc of the 
t e r t r t o r ' r  b u r i a l  l o t  warn not a x a p t  undar aac t lon  501(;)(3) of the  Coda. 
Paymentn fo r  tha care  o t  the l o t  c o n r t i t u t r d  inurement of a  pn t t  of thu 
t r u r t ' s  ne t  earninpr  t.o tha  bene f l t  of r p t i vn t e  i n t a r a r t .  I h e r a f a r e ,  the  
t r u r t  war h c i n ~  operated f o r  the k n e f f t  of r pr iva t a  i n t r r e r t  and would 
not qt inl?f t  f o r  e r c o p t i o ~ .  

Yo~lr P I  d.'lary purpome, nr a t a t ed  In your t r t u t  dacmcnt , f r  r p r i v a t e  
pt~rponr ~ l l d  n o t  n char1 t:nhla one. I n  addi t ion ,  p u r  t r u r t  docment  
c , r s ~ \ t  1 1 r ~  I I ~  r : ! n n n I  ( i t  ton p i  ovinlon, raquired by r ac t i on  1 . 5 0 1 ( ~ ) ( 3 ) -  
I ( I , )  (11 ) ( $ 1  t 1 ' 4 .  I VL: I~ I  . I  1. f r 1 r 1 1 1 ,  t c provide t h a t ,  upon d l r r o l u t i o n ,  your n r rn tn  
4 ! I b .  I !  f i I i t  I I  I t h e  p r p o m a  Accordinfily, you Eo not meat 
I ' ' 6  c l r a i a g l  l . . - i  ! O I ~ ~ I  I I I . ~ I I !  rc,r#~a-~itr of  r ac t i on  5Ol(c)(3) of the Coda 8i.d t ha  
I ,,,,\I I t i n1  : I t 1 8  \ ' l ~ , l t ~ * l a .  
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While your r c t l v i t y  of  ptovidia@ fund8 t o  r oburch mry 8 r r v o  r c h a t i t r b l o  
purpore ,  you a r e  r l r o  r o n i q  r p t i r r t o  purporo by r r l n t r i n i n e  t h e  
t c r t n t o r l r  e ~ . t o t y  Lot. YOU a r e  bein8 0par8t.8 fer  t h a  b e n e f i t  of r 
p r i \  rLo i n t o t e a t  l i k e  t h a  o r ~ r n l r a t l o n r  dencr lbed i n  R6vrnw I t d i n a r  58- 
190 and 69-236 aboveb Accordingly,  you a r e  not oporr ted ? % c l u n i r o l y  f o r  
c h a r i t a b l e  purporer.  

T h a r e f o t c ,  hcc4bure you a r e  not o r ~ a n l t a d  and o p e r a t ~ r d  a * c l w i v e l y  for 
c h n r i t a h l r .  ptlrporcr w i t h i n  ttho moanin@ of r e c t l o n  SOl(c)(3) of t h e  
lncernw 1 Rovcnua Code, t r r e ~ : n a p t l o a  i e  denlodb You rhould f l l e  P r d c r n l  
i n c m -  t a x  re t i i rna  and c o n r ~ l b u t l u n r  to  you a r e  no t  t a r d r d r c c t i b l e .  

I f  you do not a8ree  w i t h  thebe conc l ru iona ,  you may, v l t h i n  30 d r y  from 
tl r d a t a  o f  t h i a  l e t t e r ,  f i l e  !n d u p l f c r t e  a b r i e f  of t h e  f a c t r ,  law and 
arR\metit t h u t  c l e a r l y  r e t r  f o r t h  yo:cr por? t ion .  11 fou d e r l r e  rn  o r a l  
d t r c u r r l o a  of  the  lrmue, p l e r r o  i n d i c a t e  t h i r  i n  your p r o t e r t .  The 
snc loerd  P u b l i c a t t a n  892 piver  i n u t r u c t i o a r  f a r  f i l : n ~  r p r o t ~ c t .  

I f  you do  not f l l r  a p r o t r r t  wish t b i r  o f f i c e  wi th in  30 dry@ of t h e  d a t e  
of this r e p o r t  o r  l a t t e r ,  t h l a  propoood d o t o m l n r t i a n  wil; h c a e  f i n a f .  

T f  yorr do  not p r o t a a t  t h i r  proporad d e t r m i n a t l o n  i n  4 tlmrlf mrnnrr,  i t  
w l  I l b t  caclrldered by t h e  I n t c r n a l  b v o n u a  (Iarvlca a r  a f r l l u r e  t o  axhatrat 
nvnl l ~ b l  e ndmin t st r a t  l v r  r m o d i e r .  k c t i o n  7428(b) ( 2 )  of tho I n t e r n a l  
Rcvcnu* Cad* provldra  i n  p a r t  t h a t ,  "A d c c l r r a t o r y  judvmt o r  d r c r e c  
u n d ~ r  t h i r  r ~ c t i o n  r h n l l  no t  be i rauod I n  any procoadinft u n l r r r  ?ha Tax 
(:of11 t , the C o ~ r t  of ( : l a ia r ,  o r  ( i t r t r i c t  c o u r t  of t h e  lhti ted S ~ a t r r  f o r  tha 
Dls t r l c  t  of S o l u b i u  d r t r m l a e r  t h a t  t h e  o y r n i t n t i o n  itmolvod hra  
rxhrtrrrod r rdminir t ra t ive  raaodlor  r v r i l r b l s  to  I t  wi th in  t h e  I n t e r n a l  
hrvrnua dervicc ."  

1C t h i r  d c : a n i n r t l o n  l e t t e r  k c a a e a  a  f l n a l  d r to rminn t ion ,  ua w i l l  n a t l f g  
t h e  apprnpvtnte  S t a t u  O f f i c i r l r ,  am r r q u i r r d  by r c c t i o n  b l U ( c )  of t h e  
f:otlo, t h n t  hared on tho infonnn?ion we hnvr,  vm r r r  t11lnble t o  racojinfrc. 
you a n  on o r ~ n n t r n t i o n  of t h e  type d r r c r i b r d  i n  Code r s c t i o n  SOl(c)(3). 

i ! '  votr ~corc,c .  t ~ f t l ~  tkr* cnnrlttmlanr o r  (10 .&t w i d h  t o  f l l a  A w r i t t e n  
j ' l . c , t r  t , , .  < v ,  9 I $ 1 1 . '  I l lrn Fonn 6018 i n  t h o  rnc)osad rc l f - rddre r rnd  
, . . I  1 ,  , ,  , ,  , : , , * , , : < !  ' t ,  
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If yoti have any furthat queatlonr, you may contact the  purron whorr nrr*, 
nuabet and rddrerr are ahom a t  the b ~ i a n i n a  of rhlr lettrra 

Bincrrely yourr, 

t~,clomut*. 
t o r t  6018 
Publication 


